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This book covers foreign exchange options from the point of view of the finance practitioner. It contains
everything a quant or trader working in a bank or hedge fund would need to know about the mathematics of
foreign exchange—not just the theoretical mathematics covered in other books but also comprehensive
coverage of implementation, pricing and calibration.  

With content developed with input from traders and with examples using real-world data, this book
introduces many of the more commonly requested products from FX options trading desks, together with the
models that capture the risk characteristics necessary to price these products accurately. Crucially, this book
describes the numerical methods required for calibration of these models – an area often neglected in the
literature, which is nevertheless of paramount importance in practice. Thorough treatment is given in one
unified text to the following features:

Correct market conventions for FX volatility surface construction●

Adjustment for settlement and delayed delivery of options●

Pricing of vanillas and barrier options under the volatility smile●

Barrier bending for limiting barrier discontinuity risk near expiry●

Industry strength partial differential equations in one and several spatial variables using finite differences●

on nonuniform grids
Fourier transform methods for pricing European options using characteristic functions●

Stochastic and local volatility models, and a mixed stochastic/local volatility model●

Three-factor long-dated FX model●

Numerical calibration techniques for all the models in this work●

The augmented state variable approach for pricing strongly path-dependent options using either partial●

differential equations or Monte Carlo simulation

Connecting mathematically rigorous theory with practice, this is the essential guide to foreign exchange
options in the context of the real financial marketplace.
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From reader reviews:

Rene Defeo:

What do you ponder on book? It is just for students since they are still students or that for all people in the
world, the actual best subject for that? Just simply you can be answered for that concern above. Every person
has various personality and hobby per other. Don't to be compelled someone or something that they don't
wish do that. You must know how great as well as important the book Foreign Exchange Option Pricing: A
Practitioner's Guide (The Wiley Finance Series). All type of book would you see on many options. You can
look for the internet resources or other social media.

Robert Marshall:

This Foreign Exchange Option Pricing: A Practitioner's Guide (The Wiley Finance Series) book is not really
ordinary book, you have it then the world is in your hands. The benefit you get by reading this book is
actually information inside this publication incredible fresh, you will get info which is getting deeper you
actually read a lot of information you will get. That Foreign Exchange Option Pricing: A Practitioner's Guide
(The Wiley Finance Series) without we realize teach the one who reading it become critical in considering
and analyzing. Don't end up being worry Foreign Exchange Option Pricing: A Practitioner's Guide (The
Wiley Finance Series) can bring any time you are and not make your carrier space or bookshelves' grow to
be full because you can have it inside your lovely laptop even phone. This Foreign Exchange Option Pricing:
A Practitioner's Guide (The Wiley Finance Series) having excellent arrangement in word along with layout,
so you will not sense uninterested in reading.

Keith Karam:

This book untitled Foreign Exchange Option Pricing: A Practitioner's Guide (The Wiley Finance Series) to
be one of several books in which best seller in this year, that's because when you read this book you can get a
lot of benefit into it. You will easily to buy this particular book in the book retail outlet or you can order it
through online. The publisher in this book sells the e-book too. It makes you more easily to read this book,
because you can read this book in your Smart phone. So there is no reason to your account to past this
reserve from your list.

Tanya Wilson:

Reading a guide tends to be new life style on this era globalization. With studying you can get a lot of
information that may give you benefit in your life. With book everyone in this world can easily share their
idea. Books can also inspire a lot of people. A great deal of author can inspire their particular reader with
their story or maybe their experience. Not only situation that share in the ebooks. But also they write about
the information about something that you need instance. How to get the good score toefl, or how to teach
your young ones, there are many kinds of book that you can get now. The authors in this world always try to
improve their skill in writing, they also doing some research before they write with their book. One of them
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